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The Global recession of 2008 had significant adverse impacts on the U.S economy. Three major automobile firms in U.S. General Motors, Chrysler and Ford Motor Company were primary victims. The asked Congress for help claiming that the GM and Chrysler were facing bankruptcy due to loss of approximately one million jobs. However, the Ford did not need the funding since it had already implemented corrective measures through cutting costs. This essay seeks to discuss the different reaction of each of the three companies to the economic crisis and the results of their actions.
[bookmark: _GoBack]In November 206, Ford's chief executive at that time, Alan R. Mulally declared that the company would mortgage all its current and fixed assets to fund an overhaul that the company was facing. The economy was stable, and such an act was considered a desperate move, but the loans worth $23.6 billion saved the firm during the crisis. The loans aided the company during the times the automotive industry had to face the worst market. The loans allowed the company to avoid facing bankruptcy and instead focused on making small cars to strengthen its brands in the market. Ford invested its limited capital in high-margin pick up with improved fuel economy since the gas prices were as high as $4 in 2009. As a result, more consumers from GM and Chrysler migrated to Ford's showrooms. Although the company suffered losses at 20%, it was far much better than the losses sustained by their close rivals, GM at 22% and Chrysler suffering a 30%loss. Unlike GM and Chrysler, which were under government supervision, Ford was able to make independent decisions under the leadership of Mulally. More customers prefferd to buy Ford products since it was not taking loans from the government (Vlasic, 2010).
After the 2008 depression, the GM president at that time, Fritz Henderson, declared that there was no other option than to rely on the government for a bailout. The Troubled Asset Relief Program provided by Obama and Bush came to their aid, and GM received $5 billion and $17.2 billion from Bush and Obama respectively. GM filed bankruptcy on June 01, 2009, with only $82 billion worth of assets and $173 billion worth of liabilities. More than 20,000 workers were sucked and a dozen plants closed. However, on July 10, 2009, GM emerged from bankruptcy, with two separate firms (Goolsbee, & Krueger, 2015). The company restructured its leadership between 2009 and 2010, got rid of unprofitable brands such as Saab, Hummer, and Saturn and dissolved itself in the effort of producing vehicles that are more fuel efficient. However, the decision to eliminate the four models saw to it that GM’s market share declined after 2009. Resultantly, the company recorded a substantial profit in the third quarter of 2015, and have been performing well since then (Goolsbee, & Krueger, 2015).
The 2008 crisis forced Chrysler to shut down all vehicle production in December 2008 after suffering bankruptcy for 42 days. The firm closed 789 out of 3,200 dealership parts after it filed for bankruptcy in April, 30th, 2009 (Goolsbee, & Krueger, 2015). The benefits that Chrysler initially received from its voluntary beneficiaries benefits association (VEBA) were slashed. Fiat became a minority owner with some control over Chrysler. A $4 billion loan allowed the firm to merge with Fiat Automobiles from Italy in June 2009. They formed Fiat-Chrysler-Automobiles (FCA) with the initial Fiat CEO, becoming the new CEO. In 2010’s first quarter, Chrysler reported its first profit. FCA focused on the production of the SUV and truck-dominated portfolio. Their Jeep, Dodge and Ram brands started gaining popularity. The market shares of Chrysler increased for five consecutive years since 2009; its shares standing at 12.4 percent in 2014, 40% more than they were in 2009 (Goolsbee, & Krueger, 2015).
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